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Excerpt: . . . 11 budget. It accounts for about half of all the discretionary spending, and despite its horrific
record of waste, fraud, and abuse, DODs budget grows every year. Until the Department of Defense can pass a
financial audit and balance its books, and all signs suggest that wont happen for years, we wont be able to
balance the books for the entire Federal Government. This is the sixth hearing | have attended on government
credit cards alone. Every time we ask the GAO to shed light on any as-pect of DODs financial management,
scandalous abuses are uncov-ered. A couple of examples. At the Naval Space Wars Research Laboratory, we
found serious abuse of government purchase cards. Employees were buying Palm Pilots, Coach briefcases, Luis
Vuitton bags for themselves, all at government expense. There was little accountability and the gov-ernment
paid all the bills. The commander of the laboratory tried to defend these purchases. Much of what had been
purchased couldnt be found when GAO went looking for it. It was the Navys policy, we were told, not to
inventory items that were easily stolen. At another installation, the cardholder was also the approving of-ficial
and paid the bills. At another installation, the cardholder bought gift certificates for family members using a
government purchase card but was never held accountable. Senator Grassley highlighted this case in one of his
many testimonies before the Government Efficiency Subcommittee. Working with Chairman Shays on the
Government Reform Na-tional Security Subcommittee, we found that the Defense Depart-ment was selling
chemical and biological protection suits on the Internet for just 2 or 3. At the...
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